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NEWS RELEASE 

 

CMMT to acquire East Coast Mall in Kuantan for RM310.0 million 

� Yield-accretive acquisition 

� Income and geographical diversification for CMMT portfolio 
 

Kuala Lumpur, 14 June 2011 – CapitaMalls Malaysia REIT Management Sdn. Bhd. (“CMRM”), 

the manager of CapitaMalls Malaysia Trust (“CMMT”), is pleased to announce today that 

AmTrustee Berhad, the trustee of CMMT, has entered into a conditional sale and purchase 

agreement on CMMT’s behalf to acquire East Coast Mall in Kuantan, Malaysia, for RM310.0 

million.  Including the acquisition fee and expenses, the total acquisition cost is about RM330.0 

million.  The mall has been independently valued at RM330.0 million. 

East Coast Mall has a nearly-full occupancy rate of 97.0%, with a forecast property yield of 

about 7.1%1 for 2011.  Based on CMMT’s closing price of RM1.17 on 13 June 2011, CMMT’s 

implied property yield for 2011 is about 6.4%2.  As such, this acquisition is yield-accretive to 

CMMT unitholders. 

East Coast Mall is a four-storey shopping mall with one basement car park level and 1,170 car 

park lots, with a net lettable area (“NLA”) of more than 440,000 square feet (“sq ft”).  Opened in 

April 2008, East Coast Mall is the newest shopping mall in the city.  It is strategically located in 

the heart of Kuantan city centre and is part of a mixed development called Putra Square – which 

also comprises the 519-room Zenith Hotel and Sultan Ahmad Shah International Convention 

                                                           

1
 The forecast property yield is calculated by dividing East Coast Mall’s forecast Net Property Income (“NPI”) of 

RM22.0 million for 2011 by the acquisition price of RM310.0 million.  
2
 The implied property yield is calculated by dividing CMMT’s NPI forecast for 2011 by the implied property value.  

The implied property value is the total of CMMT’s market capitalisation (as at 13 June 2011) and debt (as at 31 March 
2011). 

This release is not an offer or sale of the units in the United States.  The units have not been and will not be 
registered under the U.S. Securities Act of 1933, as amended (the "Securities Act") and may not be offered or 
sold in the United States except pursuant to an exemption from, or in a transaction not subject to, the 
registration requirements under the Securities Act.  No public offering is being made in the United States.  
Any public offering of units to be made in the United States will be made by means of a prospectus that may 
be obtained from the manager that will contain detailed information about CMMT, the manager and its 
management, as well as financial statements. 
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Centre, which has a seating capacity of 6,000 people.  Due to its location in Putra Square, East 

Coast Mall enjoys shopper traffic from hotel guests and visitors to the Convention Centre.  

Kuantan is the capital and largest city of the state of Pahang, with a population of more than 

600,000 people.  It is a commercial centre that is widely considered as the social, economic and 

commercial hub for East Coast Peninsular Malaysia due to its strategic location.  In addition to 

being the administrative and commercial capital of Pahang, Kuantan is also well-known for its 

beaches and has a thriving tourism industry. 

CMRM intends to fund the acquisition through a combination of debt and equity, the latter of 

which will be raised via a proposed placement of up to 298,971,000 new CMMT units to parties 

to be identified, at a price to be determined by way of bookbuilding.  The number of new units 

represents up to 20.0% of CMMT’s existing 1,494,859,000 units, as authorised by unitholders at 

the unitholders’ meeting on 10 March 2011. 

The proposed acquisition of East Coast Mall and placement of new CMMT units are subject to 

the approvals of the Securities Commission of Malaysia and Bursa Malaysia Securities Berhad 

(“Bursa Securities”) for the proposed issuance of the new placement units, as well as the 

subsequent listing of and quotation for the new units on the Main Market of Bursa Securities.   

The proposed acquisition and placement are expected to be completed by the last quarter of 

2011.  

Mr Kee Teck Koon, Chairman of CMRM, said, “With East Coast Mall strategically located in the 

heart of Kuantan city centre and part of the Putra Square development, this proposed 

acquisition provides CMMT the opportunity to penetrate into the retail sector in the East Coast 

of Peninsular Malaysia.  It will enhance CMMT’s income and geographical diversifications, and 

further strengthen CMMT’s position as the largest “pure-play” shopping mall REIT in Malaysia.” 

Ms Sharon Lim, CEO of CMRM, said, “East Coast Mall is an established modern family lifestyle 

mall.  Given its market leadership in Kuantan, East Coast Mall has been able to attract a variety 

of established Malaysian and international retailers such as Carrefour, Padini, Parkson, Sony 

Centre, Golden Screen Cinemas and Starbucks, just to name a few.  As such, East Coast Mall 

has become a popular destination among the people in Kuantan, and attracts a secondary 

catchment market from nearby towns in the neighbouring state of Terengganu.” 

“Based on CMMT’s closing price of RM1.17 yesterday and loan-to-value ratio of 35.0%, this 

acquisition will benefit our unitholders as it will be yield-accretive.  We intend to fund this 

acquisition partly through equity, which includes placing out new CMMT units.  This placement 

will add to the number of CMMT units in circulation, increasing trading liquidity in our units.  It 

will also enable CMMT to attract even more local and international institutional investors, 

enlarging our unitholder base.” 
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Summary of East Coast Mall 

Site area  339,752 sq ft 

Tenure 99-year leasehold, expiring in December 2106  

No. of storeys 4 storeys with 1 basement car park level 

Gross floor area (“GFA”) 996,902 sq ft  

NLA 441,342 sq ft  

No. of leases * 189 

Committed occupancy * 97.0% 

No. of car park lots 1,170 

Anchor tenants Parkson, Carrefour and Golden Screen Cinemas 

(nine screens) 

Purchase price RM310.0 million  

Independent valuation  RM330.0 million 

 
* As at 1 May 2011 
 
 
About CapitaMalls Malaysia Trust (www.capitamallsmalaysia.com) 
CapitaMalls Malaysia Trust (“CMMT”), listed on the Main Market of Bursa Malaysia Securities 
Berhad on 16 July 2010, is the country’s largest “pure-play” shopping mall real estate 
investment trust (“REIT”) by market capitalisation and property value.  CMMT’s market 
capitalisation is about RM1.7 billion, while its portfolio has been valued at about RM2.37 billion 
in a valuation commissioned by its Trustee, AmTrustee Berhad. 
 
CMMT is established with the objective of investing in a portfolio of income-producing real 
estate primarily used for retail purposes and located primarily in Malaysia.  Its portfolio 
comprises three shopping malls which are strategically located in three sites across Malaysia.  
The three assets are Gurney Plaza in Penang, an interest in Sungei Wang Plaza in Kuala 
Lumpur, and The Mines in Selangor.  The portfolio has a total net lettable area of approximately 
2.01 million square feet. 
 
CMMT is managed by CapitaMalls Malaysia REIT Management Sdn. Bhd. – a joint venture 
between CapitaMalls Asia, one of Asia’s largest listed shopping mall developers, owners and 
managers, and Malaysian Industrial Development Finance Berhad (“MIDF”). 
 
 
About CapitaMalls Asia (www.capitamallsasia.com) 
CapitaMalls Asia Limited is one of the largest listed shopping mall developers, owners and 
managers in Asia by total property value of assets and geographic reach.  CapitaMalls Asia has 
an integrated shopping mall business model encompassing retail real estate investment, 
development, mall operations, asset management and fund management capabilities.  It has 
interests in and manages a pan-Asian portfolio of 93 shopping malls across 49 cities in the five 
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countries of Singapore, China, Malaysia, Japan and India, with a total property value of 
approximately S$25.1 billion and a total GFA of approximately 74.3 million sq ft. 
 
Shopping malls in the portfolio include ION Orchard, a strategically located luxury shopping mall 
at Singapore’s premier shopping address, Orchard Road – Raffles City Singapore and Clarke 
Quay in Singapore.  Our landmark shopping malls in China are CapitaMall Xizhimen and 
CapitaMall Wangjing in Beijing; Raffles City Beijing and Raffles City Shanghai.  The portfolio 
also includes Gurney Plaza in Penang, Malaysia; Vivit Square in Tokyo, Japan; as well as 
Forum Value Mall in Bangalore, India.   
 
CapitaMalls Asia’s principal business strategy is to invest in, develop and manage a diversified 
portfolio of real estate used primarily for retail purposes in Asia, and to strengthen its market 
position as a leading developer, owner and manager of shopping malls in Asia. 
 
 
IMPORTANT NOTICE  
The past performance of CMMT is not indicative of the future performance of CMMT.  Similarly, 
the past performance of CMRM (“the Manager”) is not indicative of the future performance of 
the Manager. 
 
The value of units in CMMT and the income derived from them may fall as well as rise.  Units 
are not obligations of, deposits in, or guaranteed by, the Manager or any of its affiliates.  An 
investment in units is subject to investment risks, including the possible loss of the principal 
amount invested.  Investors have no right to request the Manager to redeem their units while the 
units are listed.  It is intended that holders of units may only deal in their units through trading on 
Bursa Malaysia Securities Berhad (“Bursa Securities”).  Listing of the units on Bursa Securities 
does not guarantee a liquid market for the units. 
 
This release may contain forward-looking statements that involve risks and uncertainties.  
Actual future performance, outcomes and results may differ materially from those expressed in 
forward-looking statements as a result of a number of risks, uncertainties and assumptions.  
Representative examples of these factors include (without limitation) general industry and 
economic conditions, interest rate trends, cost of capital and capital availability, competition 
from similar developments, shifts in expected levels of property rental income, changes in 
operating expenses, including employee wages, benefits and training, property expenses and 
governmental and public policy changes.  You are cautioned not to place undue reliance on 
these forward-looking statements, which are based on the Manager’s current view of future 
events. 
 
 

Issued by:  CapitaMalls Malaysia REIT Management Sdn. Bhd. (Co. No.: 819351-H) 

Date:  14 June 2011 

For more information, please contact: 

Media   Analyst  

Lim Seng Jin Liew Siew Leng  

Tel: +65 6826 5778 Tel: +60 3 2279 9842 

Email:lim.sengjin@capitaland.com Email: liew.siewleng@capitaland.com 

  


